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WESTERN CATHOLIC UNION

P O Box 410, 510 Maine ST

Quincy IL  62306

800-223-4928

www.wculife.org
         WISCONSIN PRELIMINARY CONTRACT SUMMARY

SINGLE PREMIUM DEFERRED CONTRACTS

1, 2 and 3 YEAR CERTIFICATES

(CONTRACT FORM FPIA 0110)

GENERAL INFORMATION

Application Form AnnApp0210 must be used and accompanied by a Senior Suitability form if the client is age 65 or over along with a Sales Material Verification form.    Make sure to answer the replacement question correctly on the application and if checked “YES” it must be accompanied by a replacement form.

· The annuitant and the owner on an IRA must be one and the same.

· The annuitant and the owner for a non-qualified certificate must be one and the same, unless it is to be

      owned by an entity (such as a trust or a business). 
· No joint annuitants are allowed under these certificates
· Minimum premium is $1,000 per certificate.  There is a maximum of $250,000 per certificate per client.
· Guaranteed interest rate for One Year Single Premium Annuity will be determined at the time of issue.

· Guaranteed interest rate for Two Year Single Premium Annuity will be determined at the time of issue.

· Guaranteed interest rate for Three Year Single Premium Annuity will be determined at the time of issue.

· All three of these products have a single premium requirement.  No additional monies can be put into   

      the certificates after issue.  

· All annuities are tax deferred.

· Withdrawal Charges
· A withdrawal of all of the accumulated value of the certificate before the end of its initial term will not be

      permitted.  

· 10% free withdrawal will be permitted one time during the certificate year. 

· Full value will be paid out at the end of the term if renewal is not requested within 30 days prior to the

      anniversary date.

· Full account value will be paid at death.

SINGLE PREMIUM DEFERRED CONTRACTS

5 YEAR CERTIFICATES

(CONTRACT FORM FPA (5) -122009 - IL)

GENERAL INFORMATION

· Application Form AnnApp0210 must be used and accompanied by a Senior Suitability form if the client is age 65 or over along with a Sales Material Verification form.    Make sure to answer the replacement question correctly on the application and if checked “YES” it must be accompanied by a replacement form.

· The annuitant and the owner on an IRA must be one and the same.

· The annuitant and the owner for a non-qualified certificate must be one and the same, unless it is to be owned by an entity (such as a trust or a business). 
· This annuity has a minimum Guaranteed Rate of 3.00%.  A current Annual Percentage Yield that Western Catholic Union currently pays on its contracts may be higher.  However, this APY is not guaranteed and can fluctuate up or down during the term of the annuity.  This means that even if the current APY decreases or increases, the guaranteed interest rate, will never drop below the 3% stated in the certificate.

· Five Year Single Premium Annuities can be issued and have additional monies put into them within 90 days from the date of issue.  Minimum premium is $1,000.  Application should be marked on Line 11 Single Premium Deferred Annuity.

· Five Year Flexible Premium Annuities can also be issued with a $25 a month or $300 a year minimum premium.  The premium may not be more than $5,000 in a calendar year without Home office approval.
· All annuities are tax deferred.

Withdrawal Charges

· A withdrawal of all or a portion of the accumulated value of the certificate before the end of its initial term will be subject to a withdrawal charge.  The withdrawal charge is calculated separately for each certificate.  The withdrawal charge is equal to a percentage of the amount withdrawn from each initial payment based on the contract year of withdrawal.  Withdrawal charges may be waived under certain conditions.

· Five Year Annuities

Year 1 = 9%      Year 2 = 7%      Year 3 = 5

Year 4 = 3%      Year 5 = 1%      Year 6 = 0%

.  

· 10% free withdrawal will be permitted one time during the certificate year. 

.

Withdrawal Charges
      A charge will not be deducted: 

· from, in any one contract year, withdrawal of up to 10% of the account value at the start of the year; or

· from a withdrawal of any dividends, with interest thereon, then included in the account value; or

· from amounts of account value withdrawn after the first anniversary of this contract to purchase from us:  (1) a life annuity; or (2) a fixed annuity for a period not less than the remaining period for withdrawal charges.

SINGLE PREMIUM DEFERRED CONTRACTS

8 Year Certificates

(CONTRACT FORM FPA (8) – 122009 – IL)

GENERAL INFORMATION

· Application Form AnnApp0210 must be used and accompanied by a Senior Suitability form if the client is age 65 or over along with a Sales Material Verification form.    Make sure to answer the replacement question correctly on the application and if checked “YES” it must be accompanied by a replacement form.

· The annuitant and the owner on an IRA must be one and the same.

· The annuitant and the owner for a non-qualified certificate must be one and the same, unless it is to be owned by an entity (such as a trust or a business). 
· This annuity has a minimum Guaranteed Rate of 3.00%.  A current Annual Percentage Yield that Western Catholic Union currently pays on its contracts may be higher.  However, this APY is not guaranteed and can fluctuate up or down during the term of the annuity.  This means that even if the current APY decreases or increases, the guaranteed interest rate, will never drop below the 3% stated in the certificate.

· Eight Year Single Premium Annuities can be issued and have additional monies put into them within 90 days from the date of issue.  Minimum premium is $1,000.

· Eight Year Flexible Premium Annuities can also be issued with a $25 a month or $300 a year minimum premium.
Withdrawal Charges
· A withdrawal of all or a portion of the accumulated value of the certificate before the end of its initial term, will be subject to a withdrawal charge.  The withdrawal charge is calculated separately for each certificate.  The withdrawal charge is equal to a percentage of the amount withdrawn from each initial payment based on the contract year of withdrawal.  Withdrawal charges may be waived under certain conditions.



Eight Year Annuities

Year 1 = 8%      Year 2 = 7%      Year 3 = 6%







Year 4 = 5%      Year 5 = 4%      Year 6 = 3%







Year 7 = 2%      Year 8 = 1%      Year 9 = 0%

· 10% free withdrawal will be permitted one time during the certificate year. 

Withdrawal Charges
      A charge will not be deducted: 

· from, in any one contract year, withdrawal of up to 10% of the account value at the start of the year; or

· from a withdrawal of any dividends, with interest thereon, then included in the account value; or

· from amounts of account value withdrawn after the first anniversary of this contract to purchase from us:  (1) a life annuity; or (2) a fixed annuity for a period not less than the remaining period for withdrawal charges.

SINGLE PREMIUM DEFERRED CONTRACTS

10 Year Certificates

(CONTRACT FORM (10) -122009 - IL)

GENERAL INFORMATION

· Application Form AnnApp2010 must be used and accompanied by a Senior Suitability form if the client is age 65 or over along with a Sales Material Verification form.    Make sure to answer the replacement question correctly on the application and if checked “YES” it must be accompanied by a replacement form.

· The annuitant and the owner on an IRA must be one and the same.

· The annuitant and the owner for a non-qualified certificate must be one and the same, unless it is to be owned by an entity (such as a trust or a business). 
· This annuity has a minimum Guaranteed Rate of 3.00%.  A current Annual Percentage Yield that Western Catholic Union currently pays on its contracts may be higher.  However, this APY is not guaranteed and can fluctuate up or down during the term of the annuity.  This means that even if the current APY decreases or increases, the guaranteed interest rate, will never drop below the 3% stated in the certificate.

· Ten Year Single Premium Annuities can be issued and have additional monies put into them within 90 days from the date of issue.  Minimum premium is $1,000.

· Ten Year Flexible Premium Annuities can also be issued with a $25 a month or $300 a year minimum premium.
· All annuities are tax deferred.

Withdrawal Charges

· A withdrawal of all or a portion of the accumulated value of the certificate before the end of its initial term, will be subject to a withdrawal charge.  The withdrawal charge is calculated separately for each certificate.  The withdrawal charge is equal to a percentage of the amount withdrawn from each initial payment based on the contract year of withdrawal.  Withdrawal charges may be waived under certain conditions.



Ten Year Annuities

Year 1 = 9%      Year 2 = 8%      Year 3 = 7%







Year 4 = 6%      Year 5 = 5%      Year 6 = 4%







Year 7 = 3%      Year 8 = 2%      Year 9 = 1%      Year 10 = 0%

· 10% free withdrawal will be permitted one time during the certificate year. 

Withdrawal Charges
      A charge will not be deducted: 

· from, in any one contract year, withdrawal of up to 10% of the account value at the start of the year; or

· from a withdrawal of any dividends, with interest thereon, then included in the account value; or

· from amounts of account value withdrawn after the first anniversary of this contract to purchase from us:  (1) a life annuity; or (2) a fixed annuity for a period not less than the remaining period for withdrawal charges.
DEATH BENEFITS DURING DEFERRAL PERIOD FOR ALL PLANS

A death benefit will be payable if the Owner dies before the Annuity Date and while the certificate is in force.  The death benefit will be payable upon receipt of: proof of death, one of our society’s death claim forms, and the certificate (if available).  We will also need to receive information about the method of payment chosen by the beneficiary.  

The death benefit amount is equal to the net certificate value as of the date we receive proof of death.  It may be reduced by any applicable taxes that are due.

    Monthly Payment Amounts, Per $1,000 Death Benefit

          MALE



   

          FEMALE

             Guaranteed Period               


                 Guaranteed Period

	         
	5
	10
	15
	20
	
	
	
	
	5
	10
	15
	20

	None
	Years
	Years
	Years
	Years
	
	Age
	
	None
	Years
	Years
	Years 
	Years

	$4.48
	$4.47
	$4.43
	$4.36
	$4.25
	
	55
	
	$4.17
	$4.16
	$4.14
	$4.11
	$4.05

	  5.00
	  4.98
	  4.90
	  4.77
	  4.57
	
	60
	
	  4.61
	  4.60
	  4.56
	  4.48
	  4.37

	  5.72
	  5.67
	  5.51
	  5.25
	  4.90
	
	65
	
	  5.20
	  5.18
	  5.10
	  4.95
	  4.73

	  6.71
	  6.60
	  6.26
	  5.76
	  5.18
	
	70
	
	  6.04
	  5.99
	  5.81
	  5.49
	  5.07

	  8.09
	  7.82
	  7.11
	  6.22
	  5.38
	
	75
	    
	  7.27
	  7.13
	  6.70
	  6.05
	  5.33


MATURITY DATES FOR FIVE, EIGHT, AND TEN YEAR CERTIFICATES

· Maturity date is shown on the Deck Page in the contract and usually adds one year to the duration of the certificate.

· The Maturity date is established in relation to the surrender charge period for internal accounting purposes to maximize the interest payout rate and protects the deferral of taxes for our client.

· The maturity date has no binding effect on the Annuitant.  He can change it at any time following the expiration of the surrender charge period.

· The annuitant can receive full net proceeds, without penalty, any time after the surrender charge period has expired.

· The annuitant is not obligated to begin payments on the maturity date and can defer the start date to any date he selects without notice to WCU, because line 12a. of the application is marked open.

· The purpose of the WCU treatment is to maximize benefits to the client.
SUITABILITY REQUIREMENTS
· Needs Based Selling and Suitability Guidelines

Performing a needs analysis helps to ensure that your clients get the product and amount of coverage that comes closest to meeting their objectives.

Determining the suitability of a particular insurance or annuity product for a particular client is one of the most important services you can provide; it is a critical element of every sale.  A purchase recommendation is “suitable” when it is appropriate for your client’s insurable needs, financial objectives and affordability.

Some states have adopted suitability regulations governing individual insurance and annuity contracts.  The regulations generally require that you must have reasonable grounds for believing the policy or annuity contract you recommend is suitable for the client based upon the information supplied to you.

To address your client’s needs and meet suitability compliance standards for annuities:

1. Educate clients.  Make certain that clients know how the policy or contract operates, including any premium payments, fees, penalties, interest rates and potential risks.  Emphasize that annuities are long-term purchases and explain the potential risks.  Emphasize that annuities are long-term purchases and explain the difference between “tax free” and “tax deferred”.

2. Do complete fact-finding, which includes reasonable efforts to obtain your client’s age, occupation, educational background, financial status, tax status, investment objectives, retirement and financial plans and other information you need to make a purchase recommendation.

3. Helps clients select the right product based on their purchase needs, risk tolerance and financial means.

4. Use the state-required suitability forms provided.  Completion of the form will assist you in obtaining the key information need about the annuity.

5. Provide a balanced presentation of the features, benefits and restrictions for products that you recommend.  Avoid overemphasizing any one benefit, such as tax-favored advantages for annuity interest or life insurance proceeds.

6.   Follow up with your client on the first anniversary.
RIGHT TO CANCEL FOR ALL ANNUITY PLANS

· The owner may cancel this contract before midnight of the 20th day from the date of its receipt.
· Cancellation shall be by delivering or mailing a written notice to
· us at the address shown above or our authorized agent.

· Return of the contract is required.  The giving of notice or return of this contract by mail is effective on being postmarked, properly address, with prepaid postage.  The money will be returned within 10 days from the date of receipt.
MAINTENANCE OF SOLVENCY

· Western Catholic Union is a Fraternal Benefit Society organized under the laws of the State of Illinois.  All Fraternal Benefit Societies in the United States have the Maintenance of Solvency provision in their contracts.  
· The MAINTENANCE OF SOLVENCY CLAUSE as it appears in the certificates states “The provision for flexible premiums and the benefits provided by this contract are not subject to change. In the event a deficiency, which will impair our solvency, occurs, we will determine an equitable share of the deficiency, if any, for this contract in accordance with applicable law.  The owner will not be personally responsible for the share; the share will be apportioned to this contract.  The owner may pay the share in cash.  If not paid, the share will stand as a lien against this contract and bear compound interest at a rate of not more than 5.0% per year.  The lien will be deducted from any benefit payable.  In lieu of or in combination with the lien, the owner may request a reduction in benefits proportionate to the lien amount

PLEASE NOTE

ANY SALES PROMOTION LITERATURE OR ORAL REPRESENTATION THAT ILLUSTRATES VALUES OR ANNUITY PAYMENTS WHICH ARE BASED ON DIVIDENDS, EXCESS INTEREST CREDITS, OR CURRENT ANNUITY RATES, ARE NOT GUARANTEED AND THAT ANY CORRESPONDING VALUES AND ANNUITY AMOUNTS ARE ILLUSTRATIONS ONLY AND ARE NOT GUARANTEED.

UPON REQUEST, WESTERN CATHOLIC UNION WILL PROVIDE YOU WITH A CONTRACT ILLUSTRATION.

If you need to contact someone about your contract, contact your agent:

Name________________________________________________________________________________

Address______________________________________________________________________________

Phone NO____________________________________________________________________________

Or contact the Home Office at 800-223-4928.

I have provided the purchaser with a current edition of the Wisconsin Buyer’s Guide and a copy of the

Preliminary Contract Summary.

Agent’s Signature ______________________________________________________Date_____________





1st Copy – Client

2nd Copy - Western Catholic Union

3rd Copy - Agent

DISCLOSURE REQUIREMENTS:  The insurer and its representative shall provide to all prospective purchasers of any contract or arrangement subject to this section a copy of the current edition of the Wisconsin Buyer’s Guide for Annuities and a properly completed Preliminary Contract Summary prior to accepting the applicant’s initial consideration for the annuity contract.

The insurer and its representatives shall provide a Contract Summary upon delivery of the contract, if it has not been delivered beforehand.

Any statement provided subsequent to the sale to a contract holder which purports to show the then current value shall show the then current guaranteed cash surrender value or, if no guaranteed cash surrender value is provided the then current guaranteed paid-up annuity value.

A representative shall inform the prospective purchaser, prior to commencing a sales presentation, that the representative is acting as an insurance representative and shall inform the prospective purchases of the full name of the insurer which he is representing to the buyer.  In sales situations, in which a representative is not involved, the insurer shall identify its full name.

WI Preliminary sum.
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